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Manage the Slate of Monlana^s trust land resources 

to produce revenues foi' tlie tiust beneficiaries 

wlkile considering eniiroiinienlal factors and protecting 

the future income- gen crating capacity of the land. 
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TRUST LAND MANAGEMENT DIVISION 

Gcncnl bick^round infDnnjIiGn on the Truiil Lind Management Division 

(TLMD| lb AVdikblcon the dcp e rtmcnt'^ wcbsiEc: 

w V ^1 .dnrc.Qil .goi /trusts 
History 



Ey ihc EnjblLng Act approved February 22, 1 SS9_ 1tic 
Congrc^ of the Unilcd S Ulcs gr^nlcul lo tbic S tatc of \^ ontan^ 
fDrcDmmon school suppo n . !icc tie nn si t tccn ind Ihirty-six 
in every lownship wilhin the '>t4lc Somr of thnc sectionfi 
hid been homeslcBdcd-Sitme were wuhin the boLindiri&i of 
Jndian re^crvBtions. ind ye1 olher> hfld been otbierwisE 
d]'>po'ted of before pissigr of the Enabling An. To mike up 
for lhi'> los^, ind in lieu tbiermjf, Dihcr I b nds w crc M^Lcdetl b> 
the Stilc of Mo n1 ana 

The EnibLing \ci and '>Lib'tequciil Bcty il^o grilled icingEr 
forolhercdiEalional acKl'^lBlc ii:[Sti tution^, j n addition tolhr 
comnion schr>ols The onginil comnion schc>i>L grant way 
for 5, L S S JIiiX acres The addilional at re Bge pn^vidcd forothcr 
endowed in'>ti1u1]ons included &6S 720 ktc^. for 4 totat of 
5_S56,720 Btrcs The lotaL acreage C!iec Figure IJ has 
fliEtiiBlcd Ihn^ugh tbieyeiisduc 1o Lindsalc^ aruf «:qui'>i tions. 
Mineral acreage now CKCcwt suificc icnrBgc betaidc Ihc 
mi ncnl i^'^tili: h4'> bcc ii rc1 b i ncd w hen I Bndh bit Hold. 5 uif ace 
acreage Bt the end of FY 2005 totiL>o>cr5 I million Bcrc^, 
mincrB] ac reage cxccetti 6 2 million 4crc^ 

Over the paM fiveycary, IhL' trust I b iid miJiigement program 
his rclumtd land management revenues averaging 144 5 
million to the school tru^l^_ Tho!ie revenues have been 
oblained ihrongh Bn avenge annual expenditure of ^S.4 
million Therefoie, Ihe ratio ot dollani lelumed to dollais 
expended is 5 J to I 

The PeritisDentFuDd 

The Enabling Act provided that proceeds from the sile and 

pcrmanLint dispell tion of Bny of the tn£>t I antk, o r part themof^ 
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^FiaLI corL^I]tu1c pcnniiiE^nt fuixfc for lhc '>LippDrt and mainlrmncr cf 

pubLicHc hoo]^ ind Ihr virioLis '>t4liz LnyUtLitionHfor which Iht lands biad 
been gr^ntnJ The Montana Constitution provides that Ihcsc pcrmancn! 
^nncls :£haLL To rev tr rem ai n ] n> Lol atc^ ^uinntcfd b> lhcSlBlc of Montane 
agjins! Ldss or diversion. Thcst funds arc of1tn referred to as 
"nond iMnbutiblL^" 

ThL" pn^grim gcncrat«l over li4 m 1 1 1 ion in ^nws dj ndiMnbu! BbLt re v enne 
in FY 2005, which wis off^el by adminiM ration cxpcnies The nLM 
revenue resulted in 4 balance of over 1423 million in combined 
penrnnrnt fundh. The pemiBntnl Incil bilBnce ]s shown in Figure 2. 

OtKer Reveniies 

Table j shows lhtf.i~ossdislnbut4bLt andnondistribntableinlereM and 
income for CBch of the trust beneficiaries in FY 2005, the division 
used a portion of trust lind revenues lo fund adminislraUve 
appio pn B tio ns as shown in Tabic I 

In addition lo manBgemenl ^cli^itieson behalf of tnisl beneficianes 
the di^i^ion generated olher revenues and distnbulions in FY 2005 
The Fivc-yc*rsuininBiy presenled in Table 4 ^hows gioss revenues of 
3sy 141, 4fi5 for BlldivisionidiM ties Table 2 piovide^i reconciliation 
of o ther revenues ind dislnbutionjs from tbeTiblc 3 and Table 4 
fiummaries 



labk 1 




Fundlnj^Df IcuhiLand VdiutnbtrBllDn 




Tnti AdmiULslriUon AcLuunl (MCA 77-I-JU3) 


14,152 J IS 


Timber Sale Accouul (MCA 77-5-204) 


3,ZZS,fiJ6 


Forcsl Improvcmcnl Fco, |MCA 77-5-204) 


2.944,55y 


Rci^Duirc Dcvclopmcnl Accounl fMCA77-l-6M) 


745,40 L 


RccccilLDnil Ust AccDunl (MC A 77- l-SOS| 


103 ,7 J S 


Cammcirial Lciiing Accounl fMCA77-l-W5( 


77,fi ly 


TOTAL 


£11,251^71 





Jable 2 




Reroncilbitinn of Ri: 


^tnut'hEind nbtrlbuUoiis 




Gioss distribulablc revenues 




179,032,885 


Gros*^ nondi:£l n b nti b Ic revenues 




4,071,074 


Senile Bill 495 debt service 




5fi55,SJ9 


General fund revenues 




207,271 


Non-lind grant income and other revenues 


l74,-iy6 
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Tech nnln^y Acq uisiHon and DcprecialEOD Fund 

TTbcTtteI LandM ina^cmcnl Division gcEKf^Eed i4,S9 ] ^5 fmrnthrs^h of timber 
oncommLiii ncbjol IhixI^ for Ihe Te^hnolo^y AcqLiJ'>i tion and Dcprcciilkin Fund 
for FY 2005. puriuantli>MC A 20-9-54-3 ThL*i fund j^ admLm^Ler«l by the OfTicr of 
Public I n^triK tion incl used For [lurchaiifs ay drfl nnJ in M C A 20-9-5 J 3 

Inlereftand Incf^ine 

The E nflbiing Ac! further providrdlhil rcii1al*i received on leaded lands interest 
earned on tbie permanent fLincls insin^ fron^ tbiese Linffe, intere?i1 eimKl on 
defrned pB^mentson lands ^oLd End aLLotbier bcIubI income shil I be ivailBble 
forlhe niiinlenBnce and support ot "^ik h !ic hooii and instilulions These funds 
are referred to as distnhutBble. The Trust Lind HanagemenI Division 
distnbuted over S79 million in einiLngs ind interest d i re^. tiy lo public, schools 
andottierenlitLesin F\ 2005 

The Montana Eoiid of Investments manager the investments of 1he permaneiH 
fund o n behiif of Ihe 1 mst bene fiL Lines This fund is Bl-^oiefened to as ttieTncil 
and luCgaci" Fund The boand 's management Icnels are expressed j n 1he following 

CACCT|»I: 

Jo i!feiIaIeitiiii6frj€iieraieTmhhng ti^^ii^^^Iion he £i6^t?ifled f*i ifr^TniJl 
by i!^ iliAle {AgaiiiJl ^oii i7^ divenron 
/n v£SIiBsnt Object! %>e/Co7isIraiT^Is 

» The M^^Iatra Ct?iiil7lAiIion d^xei Fwtr^fi-nrt^r t^^rJi Wjxe iiiveiimenfs. 

* tjHT JjVjUjr J^ n re-^yjjr re-jji erm, excepl for diilnbii\if?n ^md I^y^'j^t^eni 

* Current iTJLome is rtnporfani hecoitie ^5 jxercenf o) iny^iItneiiJ 
eanrifi^i are tifxpTUf?Hi^l€£i afui £i\sinbiiled lo schot^i diiincls 

* Sf^xrtnizeiheioiafrafeofrefurTJ fhroiff^h^A hfxy^Adfy- dr\^rzffled 
jxorTfoiro of Ji:^ed ifnoiJ\e iffveiUsr^rii^ ^y^hie e^ce^f^g ihe rclttfn 
fxosied {m SijtoiJ\on Byt?a£i Eoffd Indi^x an{!/ot LL^hman Brol^ieti 
A^g regain Ef?ii£i I^rdet! o\^r a Jive-ieti* tnoy^ng avefagi^ 

. MniLaru Hoanlnf I nh cn4 mcrriN , Frx\J 1Eyx2U!JJ 



Di^trlbulLDD oFRcvcDnes 

Eoch^c^EiDn DfKlBlc triist land h isslEnrd hn i ApcciFlL LruHt. DtsLdbullan of 
^vcnUcfi l!t handled In Ihrrc difTcn^nl v^j>'l. bh ciplaLmrd In Ihc FollD^^in^ 
KLib^ccnons. dErptnd] n^ on 1 he h^c l]an o f IruHL lind 1h4l ^ejienlcd the revenue. 

ThcTniNlLindMHnBg[riiicnlDL\i^]on B]fOLittl]zcsKimcfcncrHl fund dn I Liri Lc 
DLlni]nister i^nd for some othtrsliLc Efcncifs, in Hkfition Lc st4lc trust Ljnd 
Revenue jiejienled fnum 1hi1 lund Ik tnnsrerrcd diTrdlv 1o IhesLite Agency. 

TheTnnl LhixJ lA ariBgemenL DlvIsIdci Is fUndHT prabminantlv by i co^biniEtoh 
of trubl TTVcnucs fsee Ttble ] ). 

ComoiDn School Trust 

The dislnbutton of FcvenucA gtneraCcd Tram eominon school Imsl tind Is 
IILib1ri1ed ]n FiiiLire ]. FTom the cflslnbulible reccifiLs^ k smulL ptrccnLigt ts 
Li«d to fund the Resource DevcLopmenl.^ct^ount. 1 he T] ruber Sjle .Account. 1 he 
RecTTilicinH] Use .^cc^ount. ind Lbic Conimeiuifll Leasi ng .^CLOunl Ninety-h^e 
peiueul of the remainlnji dL>trLbnLable revenue L>dlslnbuEed^'eirly Lo lhe '>tj1e 
G u Hriulee .^ccoiml far use b> 1 he pub I ic schnu Is of the si He The o Lhe r 5 percc n1 . 
LcfeLtier v^itti namJLMnbulBble revenue, compnse lhe Penn^uenl Fund The 
InLere^L ramed ou Lbic PermiinenL Fund js ulso d]s1nbu1ed to lhe GuAnulee 
.^c4.0L£n1 for ide by publtc schuols, ivnh the cxceplicm of 5 penzent^ ^^hieh ts 
rtlLuncd lo Lhe PerniBnenI FLind fo r jriJivesLJuc nL 

FIcutt3 
D brlbuUoa uf Ue^ caacf fruQi Cohuoqh biun J LtieI Lands 



Lcang . 
A anunt 



Rvr^a^nnA Ue 




Fwcd 














A [CDiml 


ImpnrH Emcfi! 
A CLOurrt J 








1 








f 














Red EftacLEEmnj^ 


□ raan^LcDcs 




TiirUw-^da 








LrndSdn 




Liccnsng. Old ' A evi [Jturd Lcua 












R« 


1 


N 1 n«fJ floitdA 
EonuMf, End 

Qlh^nvoiLHi 


















■ i^dlEI^<ou9 






TimbET^^c 






1 












It <CDunt 






1 

1 
































IrvH EdniETit^ 






— 


















A dmni Jmli^n 














Tl 
















r 




*-■ n 




■]i Air 2111 L^p^^H^ 


r' 


J 




















[ 






Ddnbut^E 





Efontfrinbirf^E 










1 

1 


- 


roTT^^mthunl . 






Inr^edtyihc 
Bnerd ot 
1 nh* Ed^T^«f1^2 










Lnta RqujuHjA 























DbCribnlliia nrKtvcaiEE Kntin DUicr Trusts 
{CKf^liidiiic CominDD Sct»f^l| 



EtcruL-iiiJU ■ 



EDmmtrcljl 



RcjlElittltadDp, 

LkEfi A[L and 

RtcrLaUiiJUE 



E rj^ pi tans 

{K incullural Luki 

rn I J Ef J K H taU 
BtruE:^ in I 

[> d ta R w Efi UEd 



LE9ur<t 
DwtJjpmfnt 



Frrrd 
ImppHEniEnE 



TlBl^rSJ^ 



3 



TImLti SjI< 
AmunL 






! 






IntCfElfTHI Ac 

FAri^utFunJ 



lof 

IbvclrriHt^ 
Adfllnldrdbn 



MlKdianc^ua 



Trrt 
A dmlnllTd4i 

A ccount 



[>IAItuLaLlr 

I ETSUE9 



lin^drtkvtjklE 
^ Ef m Ji a t Fib i 



Ttit L'nlirr^l^ nndOlhcr Erusls 



IrrvcAbCbtx 



Tbt UnkcmiTy Inisls intlmfc: 

' Tbc L'DJVcisity of MoDtiDa wTJlini 
' Mem ana 5 [lie UnJ>ci?il[y — Second Grinl 
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Monliini Tct:h uf The L"n]^craltv arMDnCini 



SiaicNcnuHl SchcHiL (McnlHnH SlalcUnlvtratly-Eillin^ imd 
The Univcrait> of Monlini - WeMcmf 



Other Loists J m:! udc: 



School Tor [he D c if ind B h nd 



SiHJc Rcrorm SchoQ] IPim Ktlls] 



Veterans Home 



Public Bu]lc£ii]ga 



Db>1ribiJl]onDri?vcnui^lDlhc uni^rnilt^' [nEb> ind c Lfic r [rusb> b> s j m 1 1 ir Id ihil 
of Itit CDiniTiDD ScIhid] TnsI |s^e Figure 4) A ^iinaJl [ic rrc n I of c g^^cR \o 1hc 
Rucuiuc Dcvc[c]pnicn1 AcizDunt^ [he Timber Silc Acizount^ \hc R cc jriUoii j] 
Use AccoLim. And Ihc Commcrrlal Lcasins \ccciun1 The c^ccpLion b> lhc 
MonHinB SlaLt Unjvcr>Ll> Trust For 1hc MomLI Grant, ^^hich doc^ not Jund 
[idministrattvcccsl HCCDunt^. FDrlhcLrnivcri]1> T^tbL^, Ihr l]mb[rrsDJcn;v[:nim 
an: c(i ru^i Jc ird distnbutahlc Bixf rL3r the Dthc r Innt^ noixJi^itn hulablc Di^lnbulkin 
of rcvrniman public bu]ld]n^ln£i1 L^nd LssimtUr. The Pubttc B uildjii^ Tnbl 
doL^ no1 have j pcnnjiient fund, mj Trimj njng du^tf ib u1 ab Ic ic€\tAp^ ga Id the 
Dcp 3 rtme nt of Admi nislnhDH- 



1 



DivEsiun Overview 

The pu jfioBf <if lh[^ TnEl Lind \] ani^me n I D I ^ ]sta n ]& to Bdmin^ilerjiiLl mjnaf^ 
the stale trusl tj mbrr suif hcc AmJiiiinfral re5j:^ijrce\ for Ihf be nef 1 1 of Ihf cii mmci n 
"^zhools JixJ D[bicr cndD^^ cd in.'^tilulioib tn MDnCana, under 1 he direettanof 1he 
Boaid of Land CammijtStoncrs The Bo and dF Ljnd Commbuiaoncis, which ts 
oflen e D Med Ihe Stale LnndBQanf ~con.'>LsL^of MonlBnaXlDprlcete^tiFTtEJBls' 



Bniii S ch\^ e I tcer. Go> cma r 

Mike McGrjIh- Attorne> Gencr*! 

Ltndj MeCuLlDch, Superinlendeiilof Pub he [ni^lnictiDU 

End Johnhcn, Secretary Df Slate 

John MDmujn, SlAtf AudiCor 

The d]viBtDn ts djv]ded ]n1o fDur pnmary pro^rHins jgn^utluic and gnutng 
manjgemcnt, forc^l in b n jf e m c n t, minerjls in b n jge m e n t, and rest eslalc 
minBgeineiil. StafT Bnd piu^rBm speciBllsW m Helena ^nd MLviDuLa pn:i^]de 
pTDgrAin admm]hlratiDii. dlreclion^ Dver>t|£ht, and suppDTl Field ti^t^>Dnncl 
tbjDughDut the si B le p JDVide on-lbc-graund mBmgcmcuL 
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ThedcpiTlnicnl\Dbltgi[iDnb[DDbtatnlhegreiles[benertlfDrlhc't<.hoDl trti'>Lh 
puiMJiJil to MC\ 77-]-202_ The grc*1CNl mojie1ar> return munt be wetghed 
Bf ajnst lhe long-trnn producl]^]1> of the tind ta rieuic CDntmued Fulun: i~eltinis 
\n lhe Irusti]. To til gross i~evriiue^ grncratrd b> ihe Tru.'it Land MnnB^emenl 
Dtvt^JOi1 o^er Ihe lost fue >eBr> are It^led by ac[i>it> in Table 4 This lible 
cojilBjns no1 on]> 1rust Fevcnuc^. bu1 also Ihose revenues colLecled for other 
stile e ntj ties , re^ enue^ ipp n^pn atcd [a Fuj^d J po rljo n Df the dtv LsiDU^ pio^nuns. 
B nd o tbe r iniEcel I aneous i~evrnufs CDlleetcd by lhedivLS]on. 



I [Ml- \e>r h et Rty e nue Snmnuj^ 



FtgLTFt 5 rt r3ec ts ne I revenue girrwlh fra m FY [996 Co FY 2005 Revenues fram 
I and in Jiii|ienient at. m i1]e!h ^^ e i~e combtned ^^ ilh JulcTTSt tnco me ^ e ncnled fio m 
the PermBJienl Fund lnveslmejit> less annuB] e^pcndjtLircs_ \s i n^ulL ne1 
n!hL"Jiue fnnm j]l men me ^i times increuenl J rum Bppnjiimately S?'^ m]llmn in 
FYI9q6co5ffl)mitljojitnFY 2005. 
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Agriculture and Grazing Mana gem en I 

ThcA^ricUlttirt Hnddnrinf MatiaEcmchl B ttrcatt *f LipcrvtWs [he mHrt[i|cmcn1 
aniJ 1c [Lsing of Li[i piux I mitcl> ] JDOD 4|£rff mcnLh rorciufi ind n ngcl and uses an 
4.65 mL[|jon Acres of schoci Ind knds IhRiu^tidul tbic stBEc. Aclm]njsliil]vc 
btjiY irud sfict LAlii^ls in Lhc dcp h n mf nr^ Hclrnn otr^c HnLlsLaFJ jn field ufTlcfs 
K[4lcwLde u-complthh Ihcsc dij|]c^. 

SurFcicc Leosine 

Tht pTDgraETi b responsible for ttic MJcnintsJ tb Live JuncLLon.^ B^sociaLed w]Lh 
m Jim i]nl n|i surf ici: LcQhc igrecmcnti. E Bch > car. responsi bilitifs incluilc pnnccHi jiif 
oppinxLcnBlcly IjTKHIi lease rcnc^ bIs, euJ^ cd lsi ng.coin|ieU1]vely b iddjiif , and l^luji^ 
[qipiOMmAlc ly ^^ ^cv^ Leafies^ reviewing aixJ pnm.e^inf asMgnincnL^^ sub Ic uses. 
pAslunnf jfjremcnti. (^uslnm rarming a^ iccmcnts. pledges. aiuJ mortgA^cs. bixI 
coLLec Li ng. verir> ii^^ and posl]n^icnljbi and fees. 

Afrkultui^E LaiHh 

C unench^' 3 JXO [L^icenicnts JiK Luffe Bg ncul LurB I use of si Jte LriKt I aixt CntpsT^tsed 
onChesc lani&are pn m b iiLy di^'J Bnd hiy b nd smaU ^iinb. bul alsn inL'lude Jirif itcd 
gnin cnjps^ cum^ sugar bccK. putatne^^ f^^^ Lcnlibi garbBnzQ bcBns, i:aivilB. 
salflo^^cr, QjfiLfB seed and native fjAssseed Figure 6 s}viw> barlev and ivhcBl 
PnxlucLionlnFY 20l>4 jndFV 2005 and Figure 7 sho\^-s hay pnxiix tion i n n' 2i:MW 
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Bflj^c^ nmf \V bm I PndncUon 
In F^ 300-1 uul 2005 




i.iia, 



nhcit 



IFYaD4 SFY2DK 



FtinT7 
Ha^ PivducUon In 
F^^ ^fi04 and 2m5 




AWHat 



[n FY 2005. itvcntics Co[j|jng S9 .227 .41 5 were received fram 
a^ncLjlLurnl IcBRin^l^ci^ Fif ui? 3h The m^junty of thr leasee arc 
on J L'iOfi-^hare ho.^i'i wilh the minimum ^ihiic of 25 [icrceni ^i^l 
by "^iBlulc [n addition tc rec m ing irnt^l p h> mriiK rcDin Les.'^Ercs. 
tbic "^tJlc pirLLC ipaLe^ in And TTCE^i^cih J irm [iiuf nin paymcnbi Fium 
Efie LT. 5 Dcpjrimrni DrAgncrullLin! Fjnn Scrv'icc Afcnizy. Fcir 
F^' 2fl05, Cfii!i imotim cxrcEfdrd S_1 million fnrdLi^tl pavmen! 
canlrBc^ts. lands cnii>Llcd in Ihc CDnscrvaliDn RcserFC PiDgram 
jCRP^. ind bin deficiency pH>mcnb Ttiedivbionhu l-kOnOOO 
acre?i of land i^ninLIrd in [fie CRR 

Gr^/fnj; Land^ 

ApproximalE^lv I^^Ki ign^cmf nis jjk I ud[i gn^i ng lisc orin&l liind^ 
Tlic 4.3 m]]]jL3n HciTS 4if cLai&]rLfd grii/jng linct and fdrcsllinct 
buve jn esUmaLcd c LiiT> Lc^ c apacal^ of ] J ] O^ODO Ammal unjImjnLhh 
(AUM^]_ The minimum rental rale for grazing leases is set by i 
fDcmuLa w hjch includes the a^er^e weighled pncc Inr heefcBlUe 
sold I n Montana dunng Ihe pi~ev lou^ ye^ LnFY 2(HIi^ . gT^;:i ng le^bcs 
f enenled 1[6 Jfrf] J 34 [icc Figure 9). 

I.und ^Tonaeemcnt 

ThepnugrBm manager the agriculturil indgnzmg ^e^oun:e^on 
Land^ adminiMered by the buieau ThL'> re^po nsibiLny includes 
evaluBlirrn and as^ezsment ot range and cropland con£li[]Dn^ 
comp[i*ncc with the MunlannEnvinjiunenlilPoUcy \cl(MEFA), 
admini'^lrjlionol archBeolo^JLaLp4leDntoLogi4.al. and hisloncal 
properlie^ on slile lrLi'>t land^ jnveHligBUons of lease 
noncompliance^ participjhon in the Federal Farm Pnngrim^ and 
Q% eisighl of w a terdevc lo pme nl^^ ^ He r ngbts. u nd j mpm vemen] 
piojectesuch 4S range renova^on and resouire develop me[it 



^E^rkiillui^l Hc^eniic 



ni 
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aiDi 299] aiDZ SHi ail? 



Fi^uiTf 
Gnixinc Roenue 




2ID1 2ID2 1103 2104 2aU 

riiCXLTC^E 



FirrtrcDrf Refill Rirlrs 

En December 20C)4_ Ihe Board 
of Land Comm]Sbioners 
adapted neh^ admin]RlrD[ne 
niLes in respo nse to aDislricI 
Court ruling thai dec Li red 
I he slitLiionly mandated 
preference nghl nf leasees 
LrncDns[]tu1iLjnBL The courl 
^ I rue L do^ n the si 1 1 u 1 e 
bee aiise I [ denjed the Bo hrJ o f 
Land Commissioner [be 
oppD[1un]lv Eo ^eleel who 
!ibould be the lessee ofa leise 
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Undcnhcncw rulei_c^bi1ing1c^i»c«h wlflbc|iranL«l a p rcfc rcncc ngh[ 
\n rrnc^ i Imuwz und mjlizh bidscnly jf Lhc> Iibve: ub^crvErd wu\cs for 
gnad mBiiJgE^mcnt Ih^lpi^mLilL! Lhc Id ng-[crm [i rckduc tiv i ty ot 1 he land. 
The new rule^ b Iso i«|Lii re tht B □ urd of Lind Coiiunj'^sjoiiL'is tc se]cc t 
bclwfcn ihc exL>ting Irs^tcc und Lbic hl^ h bjddcrinMluil]Dns where Ihc 
IcsF^ee ca nle^bi [fic hjgh bid suhmjLt[>J For Ihe IrBsc. 

BiHetf on recommend al LDCL^ froiii 1hc Lef]KlBlJve Weed Aiidi[^ e^nh 
area land office has developed integrBted ^eed mina^menL plaits 
The plins provide guidance an mflnflging jnd pnonlkinf ddTferrnC 
weed speties. and lhe level of monitDnnjj to be complded iFter 
I nf e^ I al lo n:^ are idenl]fied. The^' Are jI^o intended tu be used fur 
decjKionfi re^ anting funding ofcompeLLnf weed con I ml pmje^b. A 
K[4lewLde v^eed plan will be developed lhL> upcoming > ear 

SlilhvDLer River BlfienchicErliic PnJccL 



During 2004- b large logjim on 1bie Weat Fori: oF lhe Stillwjier 

River caused a ch^iiiieL chinge on tnist land just ibovc two nev^ 
bridges inslaCJed by ihe MoiilajiB DepjrLmenI of TnnsporLaUon 
(MDT]. The new channel caused nnndjngof an idjjceni fanrulead 
aiuL pul 1bie ne'^ bndge^ At risk |sec pholo 1). U'Ling MDT and 
Federal hlghi.^av granLs. LhechAnncL '^ws rcpalird by ImplemenUng 
new bloejigjneered reslorat]oa [echuiLjues thjl lqc only nah^'e plank and 
ELrejmbefl milcnaLs fsee pho1o 2) This cooperative rrslorat]on effod nol 
oiil> benef]LsstAle1rusl Lands. 5 tj I Iwaler County, and MDT, but ilso pj^>ides 
jiei^ tectu]jquc& for J u Lure nv er proj ec Ls. 




PholD I Slrcjinhanh cro&ion 



^ '■■mv: 




PhoEo 2: Sircambank rcstonUou 



Forest IVIanagement 

The Forcsl Managemenl Bureau ovej^ce\ ap p ro jlj male I y 720,000 jcrea of 
foresled UiEl I a nils i n M o n1 an j_ The missionof the Fores! Management Program 
1^: "To sib1ainabl> manage MontJUA's foreMed trusl Ljnds to niAxiniizc long- 
term revejiUL" while pnjmoling heal1h> and dLvciic foreMs". Revenue from 
foirsletf Imsl lanik w mainLv denied fn_"ijn Ihe^aJc of forest product which is 
then diMribuled 1o V anoui sc Fion [ In^^ts This rcqujTTS Lbie team wotI: ot 72 b cieau 
and field stalf_ The Forest Management Bureau provides overall program 
djredion and lechni4.al suppon to field stafl b1 the area land off]ces. Se^er^l 
re^iourcc man agemenliccUons provide tecbmicAlexpcrlise S up pn rl and prugra m 
direcl]ou uc offered in sev eral diffeirnt w ays developing reso urc e m jnagemen] 
KtAndards. conducting SI te-specif]c ir^iew^, and fonnuLj1]ng recommcndAl]onh 
as members of inteidiscjpljnjTy teams thatdevclop land management propos4b> 



The fiekl staff al tbie area land olfice^ ha^e pnmary re'^ponsibilily foron-lFie- 
giound managemcm activine-^- Wuh asststariLe from the Foies! Manage me n1 
Bureau. Iheycoixlud environmental re>]ewsoF pnn posed management acli^ Hies. 
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prrpai? con1rBct£ For [hosr acl]^]1if^ ind compLrIc the nccfs^ar^' field wort 
The Stale Forest Lind Minagtmcnt Plan |SFLHPj Epprovcd by the Boiidof 
Land Co m m iw>lo nc n> in June 1^46 and BMiC>c]Bt«J rulcN guLnir management of 
forested trust I arkJs Tbii"^ gmdince li piovidcd i n 1he foim of general manigemeni 
phikHiopbiy Bnd!ipcc]flc rcHouircmBnigementMBndaid"^ The "itratcgir guidance 
piovidcd by SFLMP li summBnzctl ]n IhiscxccrpI" 

Jot \h6f \ntil filo m{f?r£^g^ fMlcfisf\/£.'ivJt?f ^iL^tiiih'i a^ hi^yiogrc^iify 
divene Ji>r€zli Otir rtii£i6'nl{mdi?rji is di^Al a div^tj^ftjreil is n 

lenn rxn^^ri^e siy^ffn. fi^tiilhy an^f bfo^ogrcafh div£tri6' Jt?rci\i 
v\^<xiiiii pro wide Jot nfiJaiiied itr<.t?fjr^ froij\ hf?i!r lfij\hef an^! o 
vane?}' oj olh^t j/jff_ Thirv v\^xii^dofsoh6'tpTT\aiii\aiy2J^ohii.^IniiI 
rrt^vjm^ ?n i!r^fij<:e oj itncerTaifrly r^gardnrg Juitire r6'JtMircc 
i^/rrfT- fn the Jt?t6fieeoh^i.^ Jifiiir6' iit^her monogefsrenT wrif 
cof fir f rii€ lo h^ oiif fxnt^£^rv jfJiin-eofrevenAieoffiiprifjrafs-icof 
Jor i^ffuey^iiig hit?divi.^fsilyohj^clfW€i. 

Habitat CoiKr^Btloa Plan 

TTic Forest M inagement B uirau IS c untntLy developing a p rogramm B1 ic HibilBt 
ConherFBl ion Flan iHCFJincoopcrihon wHhll»cU_S_Fi^hand W]ldlifc SerF](.c 
The p I an IS a nencs of conservation strategics de^]gnMHo mjn]miie1hc impacts 
of Dr^RC niBnigement ac tivil ie?i o n Ihn^ilened or end angered r]sh and ^^ildi]re 
Epecics. wbiiLe providing DNRC wilh Long-lenn management assnrBnce^ and 
overall flexibiiily TbieplBn i^ [equ]red in1he apphcmon ^oran incidental Take 
Pcrm]1 aulhonzetl under Scc1]on L of the E ndangeied Species Act Thcobjedi^e 
of lh]'5plBn]slo pn^vide habiti! pn^lection for jiickidL^d spec its ^^hile providing 
for 1 he continued Foie^l MBnigemenl PiugrBmon forested 1 rust 1 and_ The d rBf1 
conserv4l]on strategies for gnj/lybeiis CBnMJalyn^.and Bqualic "species f Bull 
Troul WeMsLope C litthrtj B1 Trout, Red Band Tn^utf hive been compleled and 
techn]caLly reviewed by MonUn* Fish Wildl]Fe Sl Pirt-i. Ongoing technicil 
wort for Ihe projec! ]ncLijde'^ Geographic InformBlion Syslem (GIS] and 
mDdel]ng efforti and tl»e drin]ng of numL^rou"^ componenis of 1he HCP Bndlhe 
Env]nnnmen1aL EmpBct SiBtemenI (EISj_ Completion of tlw HCP projecl is 
anticipated in 20Qfi 

tftrcKl ] mp rove Hit n1 

The Forest lmpi~ovement PiDgram use^ fees frtjm han-e^led 1]mber1o impiuve 
the heBlth piudi3c1]V]ty and value of fbreMetl 1rust lands Use-^ o\ 1hese fee^ 
aulhonzed by "tlB tu1e]ncluded i^posil of logging slaiih, refore^l alion «:quinng 
access ind mainU]n]ng load't necessBry for nmber hirveM o1her treatments 
necessary hn impiove Ihe condi1]on and income potential of stale forests and 
comp 1 1 ance w]1 h other legal rcquiremenls assuc lated w i th 1 1 mber h Brvest_ 3 pec i he 
BctEvil]e'f ]nclude piling of logging ^1 ash, prescribed burning, site pieparation 
EC«J coliccdon, seedl I ng prodiE lion, trc« planting, Ihinning genclic 1ree 
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rDmd]mprDvcinLntA4:miUHiiiFV2U&5 




Planliion regeneriion ajrvEys 




602 KrK 


Tr« pldfilmg 




1,173 Kr« 


Tree bnswEe prwwilion^ 




B70ajffi 


Pramrrrrem J thi nni ng 




1542aTffi 


N OKI CU5 weed gra^ ng 




3935aTffi 


H £rbo de ^ 1 c^orf 




6a0ajffi 


Em^[iling 




273ajffi 


HaidbnriiviCfk 




116ccres 


Pilelxjning 




3.153 ajffi 


EJtifldzaibitning 




Wccres 


Tree 1 rrpnvaTHTt a^ffirfffic^ 




ISajffi 


RoaJrrantffiaKe 




Slmles 


Ri ^-rf-w^ girted 




2]2rnles 


Ri ^-rf-w^ recaved 




1531rnles 


Ccnecdialicn 




Obu^ds 


EiDccnIn}! bnqr^eaxs 




32ajffi 


Roadsi riL'^OT ed ffid dadHE Lpc^Ed 




316mles 


Tctd Staetntxtayareswtharrele/d rf 


n^^pdJicazces 


3615aTffi 


Motcfi^ 5.015 


ai^s 




Nwirrctcrrad ^eBarffi 





LTruhrinKpiEhEilli.1 Irrk JEfruN^lni. r. Intoning. irrErwIni keJIIei lElUngir appall j aditfrkjl lEpEl^it 

LtitfhIddE appl^Jllin If^adalEi nith trEEpljrUn^ 

L14JI ^1Jll^Er jrcE li:tjiEspijdtii Tiovplinlip.rErih'Iri Jiri nJritrinlng hrldpE^ lilJIIni cilvErt^dE n nKoithtx acl^Hltfcsdi iitltfil 
thEn^r^EThrEpoiUni ij ■IIei 

impn>vcmcnt, cnj^LonconlioL, ind (.Lilvcrl rcplat^tmcnt En FY ^05, 4cl]V]tLcs 
li^lcd ]n Tabic 5 ]nipiovcd the hcaJtti and pFDdiEl]yity dF fcrcitcd state InEt 
Jands 

TnvcnfDrj 

The propjim li rnijwnwblc forcol L«. tion ind inaLy^iiof torc^L rc^ourt^c i n>cn1or>' 
dBla]n Hontini_Thc piu^rBjn provider a c uircnt, t:o m prcbcns]> c inventory of 
the Eimbrr TtMnuircs on 727.000 acrcj> of forc^lcd land ad m i ni-^lc red by 1hc 
DN RC . S1 H nd- Icvc 1 1 nvcntory m^p^ have been dra^^ n anJ r^^toun^c d h1 a (police tnJ 
for L .20ft 000 forested and DJ nfore^lcd at iTM^f *il Blc trust Land. The dcvclopmcn! 
and mB]n1cnBncc of a ^co^ripbiic ]nformatLon system (GIS^ iiwtl to supporl 
pi BJinin^ for forest niana^cincnl Bc1i^]tics and tnvin^nmentaLinaLy^csis Bixithcr 
rcsponsibiLHy oF 1h]s prtjgr^m 

In FY 2005 Ihrinvcntoiy piogr^niLollcclcd 20,J5I ac res of sUnd-lcvc I invenlor^' 
dflla Each year 1hc Tcthnjcal Services Section piot esses and updates changes 
to the stand-level invenlorydaU layer, load Liver and olherGIS layen> F]nil 
ed]1ing and erroreheetLng i-i being to mpleled onlhc subsurface ow neryhip Layer 
on appn^ximalely 5 2 m] I Lion acres. 
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Timber Vf^luim Sold 




Ft^rcbt ProdiH-t S:ilth 

The pro^rBm incorporaEr^ ill Bt:ti>i1ics ind cxpcndilurci rcqij]rcd to gnjw_ 
hin'c^t, and scl I forKilpiDdiKtifnjmstatctruHt Lands cTicLcntly .\cli>Llirs within 
this pro^rim include KcLd ]a>nut of timber sales; dcvrlopmenl of sbLc 
pTTSc n [1 tio ns^ MEPA BnBlysis and hIlk: umc n1 ation prcpirmon of timber sile 
conlr^cLsind b]dpAck4ges ad mini'^lrmoii of timber SBles; and statewide timber 
"f ale CDOidination ind ^ccountin^ Tht^e n^spoib] b]] i tits irt sbiarenl among field 
tar«>1era^ area staffs and bureau stiff 

The estimaled annual suslunable harvesi froni fore^led trust iBnds is 53 2 
miLhon boird feci as required by MCA 77-5-222_ Tbi]s f]gijrc is 1hc 
dcpartmcnrsiJinuilsalc"^ taigel asdelermincd by the Susti]ncd Yield Sliidy 



yignrr 1 1 

limber^oluiiiL' 

Hurvcblcd 




MH U-U ^14 HH 

nXCAL Tf At 



FIcuET 12 

1 imber Ri:^ L^nur 

Ct4: IK nhl4:d 




JnFY 2iXi5 26 timber sales were approved by Ihc Bo Bid otLBndCommissioneis 
wUh a total sold volume of 54 million board feel Sales in FY 2005 had b 
■^lumpage >Blue of ai4,42fl,225 v^ith in additional !i3.070_J4S in Fore-i! 
Iinpiovemenl Fees In addilion 1o the timber SBle volume of 54 million board 
kel an additional ^ S million hoard ket of timber permit volume WB'^sold in 
FY 2005forB(.ombinedsQld volume of 57 S million boanJ feet (seeFiguie 10] 

DunngFY 2005_ b toufof 57_1 million boan3 feet of limber wis hirvralcd Fiom 
state Inist Unds fsee Figure 1 1 )_ generaUng 1 1 _1_65 1 ^3 1 in slumpige levrnuc (see 
Figure 12] Bnd an *ddHiLinil a2?44,560 in Forest Impiovemcnt fccs_ The tolBl 
hirvcsl v^olumc incluiles timber sale [52.5 million board fee1^ ind permit vtjiume 
|3 S million boand fcEl) Timber harvest levels Bnd markels remained strong 
thiouglK^iit 1he year 

The ivcnge piice per Ihausand board feel for volume hirvc^ted in FY 2003 
was 52J4 compared to !i2l6 in FY 2004. Bn S J% increase The average price 
received for volume Hold in FY 2005 was li267 per ttujusand boiid fceL The 
averBge fore^l impiuvemen! fee on volume sold wasS5f> S per thousand board 
Feel in F\ 2CKJ5 for a toUl -^lumpage value of ^32-1 S penhouhBnd board feel 
.Ml timber sales Bnd peimiK are developed inaly/ed^ Bnd reviewed in the field 
by foresleis arKl n^^ouire speci4lisb> to en'ture that lhr>se siles comply wilh ill 
applicable laws policies, ind mBnBgemenldiieelion. 

Minerals Managemenl 

The Minerals ManBgL^mcnl Bureiu is responsible for leasing, pcnmlling and 
mBnigingappioi^imBlely 3,4 j1 oil Bnd ga.s, metalliferous 4ix1 non- metallifeiu us. 
cobI and sarKl Bnd gravel agreements on 6 2 million acres of schr>i>l Incil land 
and more than lOOJJOO Bcres of o ther state-owned iBnd throughout Monlana 
General background infonnBtion on bureau activities is Available on Ihe 
depanmenrs website 

www^nrc.ml.£D v/lrusl/ 



aiDi aioa zii^ 2114 ai« 

riSC&L TEA J 
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Acalcndarorkcy ]ca.^r bc tiv i tic'> and d b1c^ ]'f 
pnslcd. and ]ca.^t ^2.1^ liM'f ind sbI^ it^uH'^ 
arc BVB]kblc for vlc^^jh^ 4ik1 dQ^nloadLng 

Mineral Leasing 

TTk program tsre^poiKLblc forroLCWLn^; and 
process Liig all m]ntra] liza'>t and ptrm]t 
applicBtion'f. advertisings compclLt]vcl> 
biddings and isiui ng new Lca.'^fs^rcvLCWLngand 
approv]ng]cayL' B'^ignmenls ind 4.0 1 Led] ng^ 
vcnfy]ng, ind po!it]ng Lca^c rcnials and 
piDduclion njyiLtLKi- Rcvtnurs irtcivcd in FV 
2005 arc b^1cd in Tabic hjhc rclitivc pcnrcniagc 
dcnvcd From c Bch nil ncr^l t^'pc is ]]]irilr^tcd in 
Figure L 3 

Oil and Gas Leasine 

The program l^ respun-^ibLc for the Icasjng ind 
mDnLlDnngof 2.300 ciL and gis Leaha, 575 of 
wbiiLbi Brccurrcmly producl]>c_ The number of 
o]] and gas icahes manBgcd ]"> up 15.7 pcn^ent^ 
while Ihc numbcrof currently producing leasee 
incraiscd by 3 4 pcrocnl, compared I0 FV 2004 
Activities relaled I0 existing iease^i in4.iudc 
coileding, venfying.iDd pos1 1 ng rem al royalty, 
del ay dn] 1 1 ng . Bndshul-in payments [ev]ewing 
and approving issignmenls ind trac^king 
worting ]nterest owneiship. review]ng and 
preparing for approval ccmmuni1]£ation 
agreemenb> ind unit operating igieements ind 
cooid mating \^ith field officer the revie^^ ind 
approv a I o F all pro pnsetl phys]caloperation'ion 
stile leasee In addil]on, four oral aiK^tiont of 
new oil and ga'> ]ea'^e'> are prepared anti 
condnc ted eac h ye a r 

Fn FV 2005- ] .400,063 bairek of 01] were 
prodiiced-7,240.O46MCFnfg4saDd ] ,(337,569 
giUon"! of condensate weie also pmdix«J. 0]l 
produclion inciea.'sed 25? percent from FY 2004 
and the average pnce also mt^reased by 44_l 
pert^ent, I0 ^31 02 per banel in Fi" 2005 Gas 
prodi^1]Dn in F\" 2005 iiKrefied 264 percent, 
while Ihe pnce incieasetl 2S It penren! from F\ 
2004, for an average price of 15 JBjwMCF- Pnce 
ajxl pmdix tion vol umes 1 ncieahcd signif ic antly in 
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Fij!Taiv 17 
Oil Pnidna^D £ Kcvcuur in FY 2000 - F\^ 2109 
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F¥ 2005- icsuldnji in a 39 6 pcrucm Lncnzisc jn olI ind ^ js n>yall> ftf cniKi. compansl 
IdFV 3304- Oil andga*! revenue r«:n>«J o^cr the Lust five fi^caJ yciPi ojc^hown 
inFigurt L4 Fi^uic ] 7 i*bjws b Jiumjnary of olL pioduction icvcniK . and tht n^ cra^ 
pncc per hinti J lom FV 2Q0!Ii Id FV 2005_ Figure J dsbows gji pjudi^lHi], itvcnuc. 
and ivcT*£c f us pncc pcrMCF_ 



16 



OiKer Mmeraf IjCO-sing 



Tlic F^rogram aba fldminlsEcci d wide vincty □flcofirs — iocl udin^ mclill i ftrous 

and non-mtt^ll I fcmus ]c [l^cs. CO fl] Icoycs. grivcl [icrmibi, ^nd land idc licenses 
lor no nmec h Hiii/cd pnnpecling — for ill oCher mineraL Bctivlty an MbLc Inbl 
land. In FY 2S1Q5, J,720_]2(i Ions oFcoil wctt rucnKJ- ^^hich ts j 43 pcn:cn1 
dccrcoEC in pjiMlLictLnn over FY 2004_ The jvcra^t pncc per Con ini:rca.^ed ft 
peiueni FiumF^ 2C304 for an average pnccof !i9_l2pcrLon_RoynLticsincre4sed 
neBil> I pcrrcnl compared LoFY 2004 Tho'olLimc mined cm var> SL^nihcanlly 
rmm year Id ^car^ as miiun^ HctiviCy moves onEo or off Mate lan^l i^iLfim 1he 
nurmiLsfquencecifmrnrngopcralions. A nvc-> ear summary of cob] royiltjesH 
shown jn Fif utt 15 Ro>iLlie5 



and rentals are also collected 
for mjneril^ sucfi as 
beclDnilc^ cliy, gold ind 
a^.sDC]aled minerals, pcil^ind 

qhale^ Ftgure I fl .sho^^'L 
pi^diJcC]onr revenue, jjid 1fic 
average CD j1 pnce per tun for 
FY :000 ihrouEh FY 2005. 

Senale BiD 4^5 
(CoalTa\ Trust Loan) 
ImplemtntalLDD 



Flfnrr LB Coal Pn»ili3Lth»ii A RtvcnDC 




The 2003 Legislalure p as-rfd 5c na tc E ] 1 1 CSBHS5 Buthnn/iJiglhcderanmenl 
\n boTTDW froin the coal ^e^criJicc 1ax tru&t and place the loan proceeds jn 
ttie Common School Perminent Fund [truHt Fundi The Federal Enabling 
Act rrq u I res m I ncri I royBLlie:>lQ be dejxjstled ] nto the truHt Fimd Therefore, 
the Inan 9rES intended lo keep ihc IrusI fund whole h^'hj[e redirecting i 
Epecified amounl of future minerBl royalty revenues The redirected royaChes 
cover debl ^ermce on [he loin, wilbi any rrniaLn]nf amounl distributed lo 
school equBlizilLon. 

The BoArd of Ljnd CnmmtssLonen^ reviewed the legasljtion and diTrclecT 
the department to ]mplemeii1 1he provisions of SB 495 bef inning ]n fiscal 
Z002. TheSE 4-95 Hscal nolees^maled ioy*l ty re ^ e nue for the neit 30>eais 
B D a Fil s I Aff selec I ed a dtscounj r^leof ^ K5'^^ which produced a cilculaled 
presenC value |] e., EoanJ jjnount Effeclne July 1, 200 L. 1he deparlmcnl 
borrowed S46. 366 504 from the coal Ux 1rL&t and placed Inn the Common 
School Permanenl Fund in tieu of S[3S,S94^596 in future net m]nera1 
royallies. Loin pnncipal and interesi payments thr^u^h FY 200^ toltl 
!l]7-55S^2^7. Tible 7 summan/es the chan^^ in Ihe amciunis dtstnbuled lo 
school equAlizal]Qn and depQsib> inlo Ihe pennanenl Irus1 fund fn>m the 
impJcmentatioFiod SB 495. 

On Juty 1.200[^ ihe loan amount i nc re asecl ihe permanenl IrusI fu nil b jI ance 
by ^&,3&&504 and err a ted a collalenlized Loan payable obh^il Ion For Ihe 
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l3blL7 
[mpact of Sit 495 Ld l^ubllc SclwD] Tnut 


N4:1Ctt3i^t: SH 495^£NoSlC49fH 


Loan Fiscal 
Year ^mr 


l>L-ilribuLbnns 


Permanent ~J rust I'lind 


KciunLkialbon \cc1 
NctGaiii/|Los> 


friut 1* und Etabace 


IriN Fund 
>eLC>aiii/|J.DSf| 


Extculc Loin 


SO 


346,366,^04 346,366,904 


!iO 


1 2002 

2 2003 

3 2D04=* 

4 2005 


3,J5'?,64J 
5,492,305 
6,22S,4L0 
S,S53,3J5 


(3,492.426) 
C5,95S.9L0) 

(S,9E0.597) O.fl^.fl^") 
(]2,973,I75( f2,650,l53( 


13,492,426) 

15,958,910) 

17,159,737) 

|IO,323fl22) 


ltu-urYK200? 


$25335*693 


$J4J{pJs796 £4J^5J(9I 


1$16,954JJ95| 








Life of Loan 


(39,824.357) 


(395,188.465) 30 


(395,1 S8,465l 



TV 3X4 llgnrfN ■a'it^ inlaJiMl^D itllxl ^ linji^Lj hiuoHtirrc kiiTid stituljlJ liirhf dij ',-^,m 



samr amounl. Afi cf June JO. 2005, SB 495 incrruiKl distn bul]Dns Id "ichool 
eqLial]Z4lLon by 123,933,962 Hcid rrd]rcctcd new iDyilty rcvcnut to1al]n^ 
33 L .405, L S fromlbc pcnrnncn! Lms1 funcl. The nc1 ] ncitaic ] n Incil fund bal ancc 
fiom SB 495 is now 1L4.96I .796 with a rcrriBining loin payflblc obLiginonof 
341 .895,591 The rc^ul1]ng ncl changL" in a.'&cl |i_e trus1 fund) pmi]1]on i!i Ihcrcforc 
326,934,095 lower than H would hivc beenw]thoiJl 3B 495 Overlhc full 1erm 
of lhc Legislation bo1h d]slnbution'f to school tquaLi/Blion and the permaneiH 
trust fund bfllant^e w]lLbclowerby an esti mated li9 S niiLI]on Bndli95 2 m] I Lion 
respectively. MonTRUST, 4 nonpiDfH t^itizens gnsup filed ^nit in Apnl 2002 
alleging 1he]KipiL'ment4l]onor SB 495 doe'> ck^I comply w ilh Ihe fidLic i ary dutiE^s 
of 1he Stile ot MonlBnB. Stile d]'ilric1 courl ruled ]n fB^orof the State ]n June 
2003 M onTRU ST appealed Ihatdcti-^Lon- O n Angus! 9, 2005, a d ividcd M ontanB 
Stile Supreme CouH iffirmcd 1he di^tricl court deci*i]on on 1 4-3 volc_ 

Ro}-^lf^ Audilint: iind Acconnf iog 

The royilEy Budi1 progrim [in^>ide'> Bddilional revenue 1o the ^vhool 1ru'>ts 
thiDugh prtjgr^mmatic iudits Thepiugrim kfentiric^ royally under- indovL^r- 
rejxjrting- rectifies di!ic repincie^, and raise-^ the level of volunlBiy t^omphance 
Most iuditshive as]ngle piyor Bnd involve mull]ple leases per Budil. 

ALid]t acti>ily in F\" 2CM)5 t:on1]nijed li> reflet I ]mpio>ed levekof t^omphance 
Thire and] ti weie t:omple1cd wi1h asws^menti totih ng li30 _4 S7 An Bddi1]onil 

I 3 Budits are in piogress. three with preliminiry Bs*ie^inent> of Bmounti due 

ranging fiom 33,1 18 to 362L422 

Riverbed Leusmg 



IS 



The Numerals Manigemenl Bni~eau continues ]ts efforfi to clirify tille to the 
beds and 1*^1 Bnds o^ nB>igible nveis Punuant lostalute. lhe 'tlileown'^ 1hi>se 



lancbi below tbic iQW-WBtcr mart. LskncU ind Ihtir a(:4.rctioie fonrmJ in lhc 

nvrrtKd'^ iflcr '>talthDod^ ind ab andoncd c h B nntb> fonrmJ by avijl'>Lci n. B tciusc 
two navi^Bblc nvcrt in N^ohIbui flow through a^ca^ with mijoroLl Bnd gas 
rchouicKi 1hc d?partmcn1 his condiic ted numerous n> crbcd stu:1]C'^ lo Atcrm i nc 
and dot umcnL state owncn>tiip of Lind Th]^ pioccss bIIows the state to titc b 
piogrcni]>c j>os]tLon ]n issues invoLvingsLibstintiB] royaH]c^_ 

In FY 2(lfl5 1hc pn^gram managed L4.SIi7 acres of leased n^crbed ind island 
tracti- Tticsc IrBcly pnjvided the slBtc wilh 1^66,945 in oiL and gis revenues 
whiLc^cncrBlinf an addilionillL 623 FiomolhcrmLneraL Icisinf 4clJV]ty This 
same owncnstii p review pmtcss is also bcco m] ng inc rca*i]ngLy imporUnt in ircis 
w ticre surf ace develop mcn1 and/or use ent:o unleis beds, isl ancls, and abandoned 
(.hBnne]"^ of nivigibie rivers. The depBrlment continues to work wUh stile, 
lederii, indpnvile e n1i ties whenever ownenihip tssuu BTise. 

M<:Doiia[d Mioe Proposal 

In November t9?4_ the Se>en-Up Pete Jo]nlVenlurelSUPJVlsubmi tied b mine 
oper^lion ind leelBmBtion plan to Ihe MonlBnB Department ofEnvironn^enlB] 
Qualny CDEQl Bnd DNRC fo r rev iew_ The projH>sed o pen-p 1 1 ^oid mine wbs to 
be hicated neBr Ltie lo^^n of Lincoln in Lewis and Clark County and incLuded 
bolh private Bnd state nttiooi trust iBntk. In piepannf a joint envircmmenlBl 
impBLt sU1emen1 DEQ,DNRC. ind 1he \J.S A rmy Co rps of E ng]neen> nen-etl 
as the co-lead ageDC]es. 

On September 23, 19^3 DNRC notified 3UPJV that the remaining 17 monlhs 
of pnmary lease 1erm foreichof the Leises was running and would expire unless 
peiini1tin^orcommcir]Bl m]nerBl prjduu1]on ^^ is ongo i ng_ The minerii leases 
covenng the stale sc hooL Incil 1 ands subsequenll^ lenninated ot tbe]r own iccoid 
on Februaiy 23, 20DQ 

SUPJV amended Us previously nied IbwsuU i^amsl the Stite of Montana 1o 
include i challenge Lo ihe Lease lerminat]ons Thai lawsuit bIso alleges thi1 
1-127 a slate mitiili^e thai pn>hibits ne^^ open-p]t mines Ihil utilize cyanide 
constitutes i laking of properly nghls held by SUPJV On December 9 2002 
tbcFiist Judicial DislncL Co undismissed Blleoun1s]n SUPJV'slawsui! agains! 
the Stale of MontiUi. SUPJV BppcBled lhBl decision 1o the Ivlonlana Stile 
S upreme Co ui1_ The couji he Bid oral aigumentsonOc1ober2S 2002. Bnd issued 
a decision on June K. 2005 BfTirming 1 he stile's tenrnnalionoFlhe leBses 

SUPJV had previously filed i tctlcrBl iBwsui! igainsi Ihe slate on the Takings 
issue. That la^^suit hid been held in Bbeyance pending lhe outcome of the stile 
oourt liwsuils The federal suil is pending 

Otler Creek Tracts 

In 2002- the Board of Land Commi^ionera iceepted tille 1o BpproKimately 7 ^22 
BETTS of federil minerBl estile in theOtterCi~eek are b so ulho^ Rosebud, Montina 
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These Otter Creek tr^LK" leprescnl compcreiBlion to Montana for the Low>of 
laies ind job^ arisi]ng from Ihc federal buyctiit o\ 1hc piuposed Ciuwn Eullc 
mine. Puisuonl 1o state liw^ tbiesc IrBcK lie (.ommon sc hooL tm.'tl iBnd^ 

The value of ihrOlterCrrrk Cr^ct>lies]n iKeirpolential fbrooil development 
PreLimmiiy cnI] mates i1tribu1e Home 5(K) m]]lLon Ions of cob] re^ervc^ to 1he 
'>t4le "^ exi'>ting and ac^quired mineral e'^tile Th^ ^0 3 Legi'>L4liJie pashed S emle 
Bill 40y_ which aiitbioriied the dcpiilmeni to^pend up to 5300.000 of common 
school trust levenue for [ire-lease dilB acqu]^il]oii ind evaluation A dnlhn^ 
Bnd coring projett and cuHur*] Hurvey w 4S condiit: ted in1he ^04 Held *ie ayi>n 
Information and reports ^^cn^ (.ompleled and delivered to Ihe depirtmcnl in 
October and November 2CXM- ThcdepBrlmenl prepircd BnOtterCieetdatiCD 
oonlB]n]n^lechnicBl and b bl k^io iind info rm b lio n ^orinlere'>ted parties The CD 
inclkide'i pTTvions d n I L d B ta Bnd'^li3die'> Ihe ne^^l> acqu] renl d ati fn^]n the 2004- 
f]eld woit, walernphl"^ infonnilion as well as bactgn^und informBtiononIhe 
Htile\acqu]Hitionof Ihepnjperties Ingencril.lheCD idl ludc"^ bo1 h pre-eM^ting 
Bnd ne^^ly ^enerBted resource informalion m a convenient FornuL The 
depiTlmcnl publicized the availBbility of this ]nformation in December 2004- 
Bnd began di'>tribiJl]nglointeres1edp4rtie'> Toddle Ihe departmeni hBspi~ovidcd 
over 40 copies to inlere'>tedcomp4nie'i^oDieijl1anK^ federal ind '>tale agencies 
Bnd Ihe public 

TheKtJtc'sowneiship in 1heO Iter Creek piojecl BreB iii iDughly one-hilf of 
the totjL Greit Norlbiern Froperlie^ fGNPl owns the other half. The 
departmeni and GNP jomUy imlialed 4 new resource 4'>ses^menl ^ludy thai 
] ncorpiiriles pre> ]o nsl y 4>BilBbLedala wilh the^tale\20O4dnLlingpn^grBm 
and GNP da1a. This stnd^ will provide a morr detuLed asse^^ment of Ihe 
O Iter Creek coaL resource- 
Real Esfate Maimgeineiil 

The Re^l E'>tale ManBgemenl Bureau administeFTi activities on Lindh el bss] Tied 
as 'other and al L secondary' activilie'i on I ancl'>cLissified4'> grazing^ agriculture 
or timber. The bureBu\ Real Entile Services Seolion is rcsporei]ble for ^aLes 
exchanges and grants issiiciiled wilh management of 5 3 miLhon acrc^. The 
Right-of-WBy Section manage?; 1he d]sposi1ion of rigbils-of-way The Pioperly 
Mini^ement Seclion mini^e^ Ibie Leasing Program and Formnlales b 
piogrBmmBtic plan fordevclopmeni of special usesonlncil lBncfci_Thc Lei^in^ 
Program includes commeir]Bl develop menLs, new leases such as w]nd fBims 
ex]sling homesile Leases and sbioi1-1erm land use and ieoieal]on licenses The 
bureau IS ais^j responsi b le fo r assis! i n^ o1her Bgencies\v]tbi manage me n1 of 1 heir 
land- MCA 77-2-351 allo^^s the slate 1o Iransfer nonlrust LBnds lo local 
governmenis w]th acommitment Ihal the properly be usedforconUnuingpubhc 
purpose 

The sources of T^Y 2005 rcil estale nianagemenl levenues Bre ^nmman/ed in 
Table S, and each i^ shown as b peirenlageof 1he 1o1al real eslate manage men1 
revenues I n Figure 19 [ncome over Ihe Ias1 f i ve years ]s ] I Luslralenl inF]gure20 
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Leasinc/LLcensing 



2in 2011 2413 2411 H4t 



TbcPR>pcrty MariB^mcnt SccdoniclLvclj pliny bixJ develops tracts of lincl ^Mtbi 
high potenliil for rQ>Kli:nti al ^in^lt- incl multi- r^iriLLy rc'>Kltnti aJ and comnitiL i b] 
IcL'iCS CommeiTLaLdtvclnfiinrntof IruHLlincI in urban irc bh ha.'t the [)OH>]bLLLty oF 
incrcB.'iing revenues over b million d^llm ever the ncxl 20 ycais. In idHilion^ tbic 
sec tion bias soht:]1cd for ind iTcc ivcd piujwsals fordrvcLopmcnl of wirkJ energy on 
UiEt iBixts Revenues for FY 20(35 Bit]]stcd in Tabic 9 

The lease ancl license revenue ^eneriled in FY 2005 refletls an incieise of 
a466_47S t^oiupired to FY 2004 This increase i'^ pnmanLy due lo growth in 
c^oiuiue re I aL^ nir^l industrial and rcsideulial ]e asesyhc^ent es The gro^vlh in 
t^oiuineir] B I Leise revenue WBsdue to the Goldberg Lciseon Ihe Spring Prime 
developmenlinKali'^pelL The Comerstjne Fiu^ram at:onectioniLyoulhfBC]lity 
increB'ted enTDllmenl dnnng tbie ye Br and 4 2 peicent increase in tbie bise reniB] 
rite, resulted in an iddilional inhlitiiLionBl Trvenne Res]den1]aL lease revenue 
]nereB^eddue to thedep4r1menrsfif1h>earof Ihe appraisal phise- 1 n process of 
bringing residential leBseslo 5 percent of ipp raised vahuc This increase ]s 
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cxpcclcd loconlinuc fl^i moir Ir b.«s hivc *il b rlctl Ihc pbia.'^t-in procc^ from _1 5 
pcircnl 1o 5 pcictnt ind others have been bnni^hl up to m plctcly Id 5 pcrccn! 
The ]ncrcBht in ruril ]ndLslriBl revenue ^^i^duc lo Lncita*»cd Bdivity inlhc oil 
and gas dcvrlnpmcnl Kclds in Ei^tcm N^ontBcii^ ^^biich have brnu^hl 
opportLiR]! icN fonhc Issuance of pipeline IjLcimc^-Thc dtparlmcnl hai ncgo1iat«J 
SLib'itmliBi LiccFL^iC fctft For lhc term of the Liccnh«i_ However, Ihc pi^mtnts 
received in FY 2005 1> pic b] I y covered the en1 1 re 1erm ot lhc kccnse ind Brc no1 
annual fee^_ Therefore, theirvcnLiegcncrilcd for this c b tegoiy inFV 200ft and 
Eub^kCquem ycBP> will be substanttilly leui. 

Sprii^ Pniirit Center— KbH^hH 

ThLi paicrl adjacent In K aLispcl I , contLniie^ 1o develop under the guidance of 
city zoning andcHy appn>val!i_ Lowc\Home ]mpnj>cmcnlCen1er BndCoMco 
anchor phase-i 1 ind 2 of the W- at re Spring Friirie Center. Phaic ? jse^pccletl 
to be under CO n'>trLic tLon in 2006. Leise ncgo tLal]Dn ]s c unrntly underw ay w]th 
Holiday Enn Express Ho1eL School Districts i!i i n the piucesj> of bni Iding a new 
h]gh school on a ftO-acrc easemen! ]n Ihe NWIV4 of the scc1ion_ The CHy of 
Kali'>pell his secured in easement 1o locale i new fire hall wes1 of Costco 
Other planned activiUes jn the section include a reside nUaUBud banking pmjed 
for lhc SWIV4 and an office part complex The Monlani Deparlment of 
Transportation iz eipected 1o purchi^e an cihement thiough Section _16 for b 
Kali'ipell by-pass. 

WhltcfUiAmPI>n 
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While the surrounding communHy's demographics and economy have 
significanlly changed IrusI lands wilhin 1he greiler Whitefish Brei hive 
h]'>tori4.4l]y been managed for Umber and agricultural uses. The niepartment^ 



gD4l i^i to niHm^L' tnj'^l iBudh Ioscfvl' lh[r ^unu undin^ communi ty bdtcr, ^^hilc 
mcrcBsin^ rtvcnuc 1o the tmsL In iK-^iK Li1]on with tbcr]1y of Wbiitcfish and b 
FlBthtid CouiHy ufidalc of ]ts gn>wtbi pol]cy^ tbi^ dcpartmcnl dr>clu[icd b 
nc]^hbo rhiKid plan for BppiDX]matcLy 13,000 a(.rc^_ Th]"^ plan wb.^ completed 
and appn^vcd b> Ihc Board oFLBndComini^]OJicri ]n July 2005_ 

Wind Enerc^y 

Judith Ci:ip Wind harm 

The Flral lc«»c fin r a w end farm on Kf ate land was K]^nrd on September 20. 2004- 
Wind Part Solutions \]rBd]B hi^ since sold ]ls inlcre^t in the 150 me^awiH 
J Lid] th Gap wind farm to I nvene rgy, i w md-cncc^y develo pmcnt company bised 
mChu-igo Fn Hflnrh 2C305, the Monlana Public Service Commiw>Lon |PSC1 
met and hETBiJ lt'>tiinony reginlin^ "^lie of ciectricLl> prodiEtd al 1he JLid]th 
Gap Wind Farm ttj No it hwc*> tern Energy. The PSC ruletl Later thBl month mi^-L 
^^telogrBnl"p[e-BpprovaL'Torlhccontract wilhin>cncr^y C onsInK tio n ^tartetl 
in Utc sprtng 2005 And pmjed oigan]zen antLC]p4lelhBt the wind finn will be 
oprr^lionai by lhe endof 2005_ 

Vaiicv County Wind £mr^y Proj?^ 

Public commenl scoping meel]ngs wcm conduclcd an ^fAy in GLis^ow and 
Helena for Ihc Valley Counl> Wind Energy Project IVCWEP) Although 1he 
federal E nreiu of Lind M inigement his the 1 B rg«>t I Bnd ow nerihip '>t4ke m the 

VCWEP. slBle-owned lands stiLI comprise nearly 2,C300 Bcres in 1he pn^jed 
acccmding 1o estimates by W I ndhunter, the company develop] ng the wind farm 
The w ind finn ]s designed to go up in four phases By the1imelhe fourth phase 
IE complete in 20 L 6. 4 J w]nd turbines will operBte on slBle land and ill 134- 
tiifbincs]n the project w]ll gencrBle500 megawalls of clec trie i1y_ 

IVlarketmc 

The Reil Eslite MBni^emenl Bu]~eiu is implementing new markeling 
^^Iralegies. The bureau is reach]n^ oul to commnn]t> leBder>ouls]de o^ the 
real eslite commiin]ly. These contBcts ]ncLude bus]ness developmcnl 
p]^tess]onals. lenders^ c i^ ic organizalions^ and o thep>_ The go al is to teep b 
w]de bise of people apprised on the aviilabilny of stale linds for 
dcvelopmenl. wh]ch will bIIow mD]~e people 1o be iware of and consider 
El ale Fands for commercial industnal and res]denliil developmcntL 

The bnreiu has pnxlnced a brochure lo help markel two lob> on Missi>iila^ 
Reserve S treet- Designed as apiomolionil i tem fij r di]TC1 m ai Lings iixl pen»o n al 
con! acts, 1he biT>chiire w]ll be a handy ind visually appealing qu]cl: reference 
for lhe Reserve 3 1reetlob> B ased on ]r sponses 1o this biothnre. the bnre a u will 
develop other brtjchures 1o piomote propei1]es ]n lhe E]ILingK and Bozeman 
axcaE. 
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Prof ramnotic Plan 

In November 2004. the burc an rcLci«d Ihc Final PiD^rimnn1]c Env i ro nmL^nl b] 
ImpBct Stilcmcnt, wbiith jncliidcd 4 preferred allcrnativr for iclccnn^ and 
mBRBging rcil cMatc icIivitit^onMatc Irust lindh. The dircdor signed a Record 
of Decision for the Final EnviionincnlB] Impact Stilcmcn! in July 2005 This 
document will sen-e is Iht Rcb] Eslate Manage mcn1 PIbh \ot trust lands The 
plBn will piov]dc the bureau \^]lh consislcnl pol]cy dirrdion 4ndgu]dBncc ]n 
itsinBii4gtmi:nt of real rstalt Bctiviticson the siBle's 5.1 mill]oii icrtso^ stilc 
tnjsl Lindh and for drvrlopmcnt of coninicrcial indu^lnaL^ nz'^idciHial and 
coRhervBlion iecs 

E\chaB£fs 

The depBrlmcn! reviews ind processes land eichangcs for the Board oF Land 
Commissioners under i larKleichangc pol]cy In FY 2005, 1 he burciu rcceivetl 
two new app]ical]r)nh and supporlenl three land e^chBnges in Bssoc]ation Vriih 
the f]c Id off iLcs. 

Land Sales and Acquisition 

The :?303 LegislBtnrc passed Ho use E il I 22_1 wh]ch enables IhrBoBid of Land 
Commissioners Id Hell piicels of s1 ate Incil Land arK1purcha^e replBcemenlLind 
In September 2004, Ihr Board of LarKl Commissioners ^b\c hnBl ippn^val to 
the L and Bank]ng Rules, under which IhelnKi land lessees received information 
fiom the department descnbing how they could nom]nBle their Ici^es for SBle 
NominBlions were Bccepted belween Odobcr I 2CK)4, ind JanuBrj Jl, 2005 
No m I n B tio ns were rcce]^ ed For thesaleof appiux]mately 1 1 S,tt5S aciesoFlncil 
land, of which 24,503 Bcrcsrccc]^edprel]m]nBry Bpprovil Forsalt by Ihc Board 
of Land Commissioners. The piic els will be appraised dun ng Ihe summer and 
f b1 I of 2005 with Ihc goal of beginning to se 1 1 1 mst I Bnd dun ng FBllVw]n1er2005- 
2006 In add]tion to selling land the department w]ll acquire I Bnd I0 replBce. 
thBt which is sold Land acqu]red musl meet specific leqni re meii1s for income 
gener^non ind ace L'ssibih ty to the public, among other desirable charge lenstics 
The department will woTh wilh the real eslate com muni1> ind olher interested 
pBTl]es to Bcqnire prodiEtive agricultural or timberVrecieal]onal Und with good 
public access Bnd higher inco me po tentiil than the I Bnd being sold. Information 
on the LarKl Banking Prngrnm is iviilable at 

^ w w.dnrc.m Lfo i/tru5l/luiHJ_bBakiQ£/ 

Nonlrusf Land Aclivilv 

r 

The department ]s rcsponsibL" for mainlining owncp>hjp records of nonlni*i1 
lands ownetl by other Bgenc]es excluding MonlBUi Fish, WildhFe & Parts arKl 
Department of Transporlation The bureau J^cjIiUIcs Irinh bc tions such is land 
sales arKl le asL^licenses belwecn stile Bgencies arKl inlerested parties. 
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In FY 2iX5 jhc dcparlmcnL fat:]lLta1td Ibic fol low m^ lrBre>rc&or^LijplL£>sUtc pR>jM:r1y 

D tpurlDif n1 o V CorrecLh) m: 

« JcfTcPton Counl^ F b i rgrounds End Lind c^onUfuouy to tbic county 
shops for a Mockpilc lo Ihc LOLiiHy 

■ One hflirof tbicfoolbal] field 1o Ihc JcfTcnion School DLStncl. 

D tpuiioif n1 o r Nul nral Rcsourci'^ and Co nsc ri Bti>a[ 

■ Lind ] n M i'>m>lJ B to Ihc D i^parlmciil of M 1 1 itary A1 faini fc r h vcEcrans' 
ccmcttr^' 

* Ea^E^mtnl lo thrctly u^ ^^lSh4Ju]B tor apcdc^tnm bndgEi aciomi 
the CI Bit Fort River 

■ WBtcr p]pc]inc cascmcnl iciow> the E]^forl: River to thcEi^jfork 
Water and Sewer District, fnB^]^Bblc nvcis Bre corei]dered 
Tiontruyl Und| 

D epuiinicnl o T M fUtar^v A Ha Jrs 1 D M A >] 

■ National Guild Annory lo Ihc4.i1> of Dillon and the 

BcB>erhcad Srhoo] Dislnct as b 1rBnsport4l]oii complex 
^ Land frojn Ihcrjiy of Dillon li> DHA_ Land BdjBccnt tu DMA's 
remB]n]ng Ihree acres 1o be used for* new iTmory 

The hurcBU i*iCon1inu]ng to wort on several pidjec t> for vario us ^ti1c igenciL^ 
Recreational Use 

The Rccrealional Ujie PiogrBm wa^e*itibli^htd by the [9^[ Legi-^l alure and 
bee i me cffeclivc Mirch L, I992_ Ptp>i>ns L2 years ot age and older who 
po^>se^ tht BppropriBtL" type of Bcresj> license nny engage ]n nii>st lypes of 
ret rrBtioml 4cti^]ties on legally acc«>s] b I e k1 ate I b nds, pTDV ]d i ng I ho'>e linds 
have no1 been closed or use otherwise restnded eilher by rule or by Ihe 
deparlmeni By def]nHion, recrealionil u^c i^ di>]ded inio Iwo ca1egories_ 
"general" ind "^pecnl"_The type of license required dL^pcnd"^ on 1he type of 
Bclivity conducted. 'General ' recreilionil use incliide'>, with lheexce[it]cin 
of a few spcchhc aclivtiies, most forms of noncommercLiI ind 
nonconcrnlraled recreal]onal ictivi^e^ Fiom 1992 Ihrough Febrnaiy 2S 
2004, use of ^ta1e land ^or general rrcreitionBl aclivitie^ wb^ aulhon/ed 
under Slate Land Recreational Licence, which i^i available from M onl ana ot 
Fish. Wtldlife A Farts license piD>]deni_ However, the 2003 Legi'il i Eurc , 
wi1h passage of Senate Bill [30\ changed the liccns]n|!. -^Iriic lure for gen- 
eral recrcBt]onal use_ Effec live M arc h 1 . 2004, under terms of an agree men1 
between DNRC and FWP use of stale lands for licensed hunting and fish- 
]ng ]s now included when puic basing a Conservation License. The cost of 
fhat license was ]ncreased by S2 1o cover the fee for ^uch use The fee for 
1rapp]ng on si ale iand is also ]ncluded in Ehe CDnservat]on License, how- 
ever, trapping requires specific au1horizal]on from DNRC as explained be- 
low All other lypes of general recreat]onal aclivilic^ si ill require puichase 
of a State Land Recreational Licen'^e 

I Ab Hjc kJe eJSC J 1D bu e rzhrr^brb ■I'ouHcd Toilkmj^^HnJ mn \m^^^ KiiT^i^^ ^^tliM^t^ylnmn 
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'Spcclil' i7ci?Al]on4l i£]C ]iccnsc'> Brc a^Hirabrconly fnum DNRC irci Df7lcf^. 
They iJt requiTTLl for conctnLrat«J ret icalichnal use cci ndurlctl by yreiuj* cir 
DiganizatiuRE^or tQrcammcrciaL #cl]V] I Lf±> &uc fi BRDUIhLtin^. Lrnpping^ and fcir 
V iriDib o Lbic r l> |KS of rrcrcdtjoji FoJ Ling QuLi^idc of the luthonL^ included unc^r 
gcncnl rrcTTJUDnAl i»c 

Rich (fi-nf- Wa^> /Eusemen ts 

inF\" 2005 the dcpirlmcnlpiKicnlciJ 377 nght-ar-^i> ippLLCJl]OJis to LhcEDiid 
□f Land Comm iJim nc n* fur approval Of [tim^, 2"^ wcnz hislonc cascmcnl 
apphcalLDn^suhmiEIrd under MCA 77-1-120, ^hich pjovide^ thai ~a person cir 
county nii> apply Id Lbic dErpartment for a hj'^torLC rifhl-Df-way drcd topm^]dc 
Bccc^ 1D the ApplLC4nt\ privatr piupcrLv. to piui^]dc conlinuiHon of acounly 
tdhJ. or lu f iDvidt For AuHvoR^aliun of CAUittng uiiliUcs". 

R]f bit>-cjf-wa> fcncralcd Si _06SJJ5 iei FY "2005 Histonc rLghls-oT-v^ii' 
conlnbutcd !il06_JI 5 for 1 he slj1c pcnnBncnl IroHl bcncJiciBriWi. whjit oLbicr 
nnn-citi: I Li5tv£ r j^rfmtnbi for acccwi TTJidB anduEiliELCi^cncrn1cd[l'^HII_S39 The 
mijanty of tfic incDmc forlhe no nexcli£>i vc e asErmenK sle m rroni in fasem^m 
gnntcd Tor Ihc new GIbcict High 5t:hoDl in K^LsptLI. The 6<h-a(.rc casicmcnl 
was purrhih^ for !>5CiO,(KiO. E Q.'^[rmi:nb> ^r^nl^ BLrcH>K the ^ik\^ s nav]jJBblc 
w alcfM uyb and I Bnd:; ow rn^d by olhf r Male Bgf ncics lutaLcd ^K.46^ ThiB income 
was CBrmjTied tDrEhcslalf'sgrncral fund. 

Ct^nlra] Land Office 




The C mini Land OIHcc rcpicbenls lhc dcpirtniErnl an i l+-cotin1y gcographac 
arc B c B±>t o r 1 hr Co nlimrnLaL Div Lde Unltofflccm iTrlccatcdLnBo^eman, Connd. 
DillDn^ and Hclcno- 

Ac EiviUcs or piojeclB CO nduL ted d nring FY 2f]05 likIucLc. 

' Ped~Dnncd Trnr^^il iiupccLion^ on ipproximileLv 275 agncLiltLirBL gracing, 
commercial, homcsilc, ^ndbpeciil leasd 

* Completed nci\iri]Liik iveecT conLml plans tor aJl 14 CDunEics^ cn^phasj^mg 
LnErgmtcdconlnjI IcchniquH andconprrili^c pnnjfcb 

' Sold ]J million hoard feel and prepared for ^alc 4 million hoAid feet of 
timber tn the Helena and Dillon Unitj^. 

* Administei^ the jncirasing number of oil and gas sei'>mic^ leasing. anJ 
dniling BcEivilies in ttif Conrftd UnjL 
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Pmccs^tcd a[ip1lt:i[ions For lund bonking IncL^ in Mulbion ind JcfTcrion 
CDunCics. 

Anne i«l and BdvcrlLSfll for Icist commcrcri al prapcrtv ulf irrni Id B cignutc 

AdiTiinLkCci^conUicLs fanhi: planned .SLibdi^ Lsia n and LinncxjUon of "iCjIc 
LjikJ LidjDccnL h? ED/rmjn. 

AdiniiiistriTd -Ki DcCivcSficcialRrcTTHUcinBl Use L ^cjsca fci r □ u1 11 Ltinf and 
211 LauJ Use I- bcciiB^s iv]Lhin lhc IflndcirncE: 



Eastern Land OlUce 




The EisC^m Lind Oflicc rcprcscnli Ihc dcpiirLmcnL In 1 1 coLin1i«i Rosebud. 
Po^drr River Cu^lcr^ GiiflckJ^ N^cCcn^. Cirlcr, Daw&ud, FAjJcn, PrainCr 
WEbniLi^ Mnd Rj^hlDndcciLinlifs. 

The ft> flow ing [Lc[ivil]cs iverc iccompLlshcd dunn^ FV ?005' 

■ CDndi3c1cd l]mbcrsi]M in E^ 2005: 

D £and Ci^ch [ember "^ilc re- Bdv^ rtbc mtnL 4b4 thnii'iand board 

fee l/-14M> tons !iDid- 
D K no^ I to n Exchange tLmhersaic I [fi7 cillIIjqd board rccl/S75J 

D M oon C rce k soulh s B I V o^c pennil 2f] tbiouhBnd boanJ feel. 

■ E^flluHcd bikJ renewed Z3i> lEnculture andgroziriG leaiie:^. 

■ Produzed ^eed mani^emem pi oiSi ind b i-annu jI repriTb f-ir the L L counties 

■ Completed field reviews^ ]nc]uding environmental assessments^ on 35 
o]] jnd gis ]e a^eb. 22 oil and gas v^\l]\h and pipe Line sUca^ and Jseismie 
pioj eels 

■ Conducled L^ndB inking Pro^nm *c1]VJLLes 

D Prekn^injiy EvaiuBt]ons bikJ conlacLs. appn:hx]ma1eiy 125^ 

D Land Bink IcL'^e no mi n b tjo n*^ approximately SO. 

D L^nd Banking nominated parcel env]ronmenlal review 

[M EPA 1 _ Enviro nmcnt bJ As-^essme n Is c Eieckijsls pre p b red _ -W 
D TotBl Dcre\ I mm Custer and Gaifaeid Counties nominated^ 

] J.S65 acres. 
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Northeaslem Land OFRcb 




The NDnfira&li^rn Lancf OTficc rcprt-rfjili the dcpnrtmcnt in Hall^ Blntnc. 
Pbilljfis. VhIIc^', Dhcili^Is. Shcndan RuascvclL^ Petroleum^ FciguB, Juilith 
Bbsjci. ^ hiTHtlDnd. ^nd Golden VaUc> counlics. 

The falEawing ocEivi^ics were iccompliafied ]n FY 200S 

■ Com plded iibfKC tLons Oil bo ^ s1 Blc LruHl land pn reels ManBgemcnLplHib 
wcFC ereiLfd fcr identified piDbLem Lrncts BmphBSL'> Vrus placed an 
QSiunnf 1hj1 1 mealed a^c u]1 uril Iricts ^ eremanofed lu Iheir pa1cnl] d 
,\ pi[Dt project v^n5^ undcjlDken 1u lesl whether the active mjiLetiiigcir 
fr^in And Bltemiti^e cnnpb ^^ould creBle add]LLDnal prDfil 1d Ihe Inbl 
bejieficj ane^. 

■ Managed exlej&ivco]l and gAsciplormon jihI development jrl]V]tJfs 
ihTDU^hout lhe ljndDfl]cc irei Di] ind gis*c1ivjLy spTrad Lc ireislhjl 
have not _seen aclivc dcvclopmcnl jn the pail The decoraLive tkL 
buu nes> euntiiiiml Lo e^pinl jn W ticaEl ai^d CDur>t^. 

■ Conducled the Middle FoThSpnnf Creek timber hbIcaikI NanhForiccif 

FLjIwILIdw hmbersale Lof^] ng o pe ril ic n±E. 

■ Accepted laiid bankinf ni^miniliuici IfiiDu^hDut lhe land oiYlce bjtb 
AppL]C4liDiis incelinf bsJe cnle^ia ■here a[i[irc]ved for tpprauiAl ]n 
ChouleaLi County 

■ \1 oiu ti>n:d Ihe [ nveneify Cc^Tpamion's CO n±>tnjctin n of the 1 5Q megi^'ill 
jLid]lhGip vviixJfjnn. F]f1een wind iLirbiJies are under t^onslrue lion on 
state Lind. The ValLe^'Countv windpioJecten]eTrdirilDlhelmUBJ Biijlysbi 
phAse uf developineiiL 
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Norlh»esl*5rn Land Office 




Tilt Nojlhv^t^lcm Lind Office irtirrscnb^ Iht dcpunmcnL m FklhcuL Lincoln. 
SandtES, Lokc^ onJ Mi&bdiiId counUcs UniC DfTccs irc IucbJoJ in Lfbby, PlaLrt&. 
Oliic>. KilisptlLand Swan Lake. 

The foLLov^ ing [w.tivil]«i i^crc *ccompLLshcd dunng F\ Z0[)5 

' PrcfiLircd 34^015 thaminiJ board feet of [imbE^r iiaLc ipd lambcri^cnnit 
vulumc forsoJc. 

■ HarvTilcd J6.'^09 ihoidnnd hoBrd led Qf Umber 

■ Comfilctcd LS mjjorrciL csLitr acIiojis IncliiLljiig: 

D Whilclji^h Nn^hboThaQd Plan addressing [.1.0CO HcrrscrsCilc 
land, afipTDVfdby the Board of LflndCDmniLutiancr^, Flatbicud 
Cotinly- ind ChcCatv of ii^ h j ttf ish 

D At SpnngPrairt^ (SecUcin 3fi) m ICnlbipelJ 

■ Lo*c\opcnrd for b lis in ess inOclobcr 2i»+ 

■ CosEcD ts CDisLruel I ng Ihe inrruslruclurc and 
bLiiLcIinf , JiiiJ e i^prnl:^ [o open in Fa[[ 2Q05. 

■ KVH De^ciapmcnt Company ind Slcri]ng 
liospdlaLiI^ M anagcmcnL we re awarded a t'^'o icrr 
least to Jevclup j Holidiy [nn Exfi ress ]io1c[. 

■ Fire Stihoo tisemcnl crinird ([ 9 *cfrsj 

■ Owl Corporal lan uCilit^' caicmeni granted i«\^er 
And wa[rr to sijbdi>]'^ionwhu.h enhances 
ivailab]]itv of sewer and wat^r to the NWlMoF 
Spnng Prainer 

■ Tsfiurd five small to] Lune penn]L:^ rordrcontivc uxii and gravel: issued 
ri3ur large ^vilume pcrmiK fcrdccoraCne rack- 

■ Acquired 1wci reiiprocal iccouie'^ lolalinE 23 A4 mllcdt fEasI oflfJ ind 
Dtm Dra^^r. Iwo co^t-shAic tcee^e*^ loUling 7.46 ^1Jlc^, tbu~ce pn^ile 
access a£qu]Ki1ioi& tcila[inf I L R5 mile^ 

■ Froccfiscd 23 temporary road idc penniK 

■ Completed irgcncrationsurvci's on 74 *cii:^_ pi anied trce*^on45S acms 
1119^701 lieei planted!- p re-commeic i aLly thinned I _494_6 ac rc:*i sprijed 
^^3Q6.5 acres for noxious weeds, completed load maintenance nn ZM 
mj les Df njuJ^ ] nvenEoned jnd entemf 3 1 6 m j le^ of ro^ in oninvenKir^ 
d il a b Lfe. 
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Southern Land OfTice 




The Sg u1 he m L imiJ OfflcE^ n: p irsc n[^ 1 he Je p [ulnie nl inSivcftGrflss.^tillwalrr. 
CiTtHun, M uhsebibicl L. \ cl Lov^i^Lci nc , B[g ticm^ ind TrcaMJiT LOLinUc^. 

The foLLoV^ ing [w.tivil]«i \ycrc jccompLLshcd dun n^ FT Z0[)5 

* PcrfDimed LibpecUoib on grozi rif ]c [l^c'>. hci mf±>i Lf±>, jndspcciB] Ic^cs/ 
Lccnscs up fcirrcjirwd Any pnjEilcirei jclcnuhcd were tullowed up wUh 
n]tnigcincnl pLinh. 

' ComfilcCcd noxiDiE \yccd conln}\ pi am fonll ^rvcn counties i^ilh in 
lujcgnicd wc«Il:ou1jo[ pknof sprAymg and btccGniiDL 

- MonilPTTd the Pine SujnmH 1imher&alr in Midsebhell County, ft'fuchis 
hedng Lof^ed in the Bull Mounljjns 

■ Pn^ceiised ippLieituns foriind banking tFBC Eh i n Tr^a.^uFe CcluntV 

* Developed Iwo more 'iec Up n.^ nf 1 1 nd forcoji bed methane in Big Horn 
County witfi planning in piDgi~e^ fnr ndditicniJ piojccl^ 

' PcDce^hed ippLic i Llo ns forne'^ eisement^, land lkc licenses^ ind spec ill 

rec rc I Llo n 1 1 use License^- 

' Aclm I njMejvd Lbii~ee cuni roc b fc r Sky v if w Ridge inlhe Bil[in^ Heights Tci r 
D m oilier plan re ^]sii}n. zoning^ annr^ahou^ and minor suhd]yi^Lon- 

SouLliwe^leru Land OfTice 
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The 5oLiLbihves1ern L and O ff]ce represenls Ihf dep irtment in M iner^i^ M i^ho u] h . 
Rjvil] I . Pu well^ Epronile . Deer Lndge^ and Silver Bo\^ counties and Le^^j:^ and 
Ciirk [Zcuntv wesi G r 1he Cu ntiiK n1 fl] Divide U nj t oil ]ces are IccAled in M i^son I a. 



^amiltun^AnBcncKlB ind Clc Bnv Blcr w] th fli^ld s1 ations i n L] ncoLn and G bttudr 

Jn FY 2005, the SoLrthweslcrn Land OFfit^c accomplished truHE tand piogram 
objcdivcs infnrrst man Bremen! ind impiDvcmcnt, ^r*z]ng, minerals, and re a] 
c^lBlc manBgtincnL The Following ire some noteworthy highlights 

* Salvaged bnlh Fire and insec t d am aged mtirhantibLr limbrr. 

* CoopcrBled with local and '>t4lc gavernniciib>. oiganizations, private 
landowncis Bnd lessees in mee ti ng comnmn we«l m an BgemenI goals. 

* PLin>Lied seve tbI I b nd exc h Bnges ihal will inciTBse trust land ashet>]n val Lie- 
acreage blocked owncp>hip atlmini-^lrili^e and public arct^ BndcTirienl 
jTi B n BgEMncnI- 

* Pursued rccjpioc al 4cce^ exchange or pure hi^ed accesj> to p n^vide effcc! ive 
mBnBgemenlol tnj-^l linds and public access Id tho^>e ] ani:t> w here po^ible 

* Etgin a Request For ProposBl lor commercial le Bsing of Reserve Street 
pioperty in MjssooIa. 

* ParticipBted in ihecieilion and folure manage ment of Che B I ac kfr>ol 
Community Co n^en- ation Arei_ 

* PlintL'd treL" seed] I ng^ on 64<3 icre^ c20flJlifX) trccsj in burned areas within 
the Sula SiBleForesI i^ pBrl of the burned area recoveiy piT>ce^_ 

* S pent ^60 jnOD to reclaim in abandoned gravel pit site where lIIc^b] 1rayh 
dump I ng , shoo ting indoff-n^HJ vehicJe use weiepiDbLems Secured grant 
monies for a poTlion of 1 hese cosis 
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ClfARTMEHT CF NATURAL REJOURCti AND C-ONSEEVaTIOH 

1625 [ ITH AVErJUE f O UOX 20l^Ql 

HELENA. MCNTANA 59620-1^01 

P^jwni Y'ltl^ dliabf Iit1« iifio fif«j ni dlbmanH. iccnFlbli r^zfinnt (rf 4h^ dccumBnl fioiAI 
LDMJCtDhkC Jl [lifriiidibushoi.vr> Ftione 406-444-2074 19 \^ 404-444-26^4 

I 7^^\X>\trz DUMriiJuLUnirnl^urr^rinEL^ Al in ciEim JiuiJ < [^[ ul tZOZ [Mr t[)t»^ Tirt t«uk^ 
nr U£?» iTidLHJn 1]£?W kF piJnL^ni iruj KlQIcir dIriHbutlofi. 



t^Dln «]iT4np of 1r 



IhturHiTu {hPkJUm:' 



PJchiTda, rvn huihn DanUjimm and DHPC cii 




